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Stimulus of at Least $60 Billion with Infrastructure Appears Certain  

A stimulus package that will include major funding for infrastructure appears to be a certainty.  The only question is when and exactly how much.  President-Elect Obama and House Speaker Nancy Pelosi, on Friday, in response to the October jobs report, both called for a quick enactment of a stimulus bill to create jobs.  

The Department of Labor’s employment report for October shows a loss of another 240,000 jobs, bringing the total number of jobs lost this year to 1.2 million, and a 14-year high jobless rate of 6.5 percent. 

Speaking at a late afternoon news conference on Friday, Obama stressed the importance of a stimulus package that would create jobs.  In response to a question about the difficulty of getting a House-proposed stimulus package through the lame-duck session, Obama said, “I want to see a stimulus package sooner rather than later.  If it does not get done in the lame duck session, it will be the first thing I get done when I’m President of the United States.”  

Pelosi said, “Today's announcement that America has lost more than 1 million jobs this year underscores what working families already know:  the Congress and the Bush Administration must take swift action to boost the economy, create jobs and help struggling Americans.

“The House has already passed strong economic recovery and job creation legislation in September.  Today’s economic news should send a clear signal to Republicans in the Senate and to President Bush that they must join us in an effort leading economists agree is critical.”
Pelosi’s reference was to HR 7110, a $60.7 billion bill passed by the House in September that included $12.8 billion for highways and bridges, $4.6 billion for transit, $500 million for Amtrak and $600 million for the Airport Improvement Program.  A significantly larger infrastructure package is being pushed by House Transportation and Infrastructure Committee Chairman James Oberstar (D-MN) and a number of other leaders.

The U. S. Conference of Mayors has called for a plan that would include $89.98 billion for infrastructure spending, including $32 billion for highways, $9 billion for transit, and $1.5 billion for airports (AIP).  

Kentucky’s estimated transportation and “infrastructure” share of the House bill totals $316.6 million including highways, $199.4 million; transit capital, $26.2 million; transit energy, $9.2 million; and wastewater programs, $81.7 million. 

If the mayors’ highway infrastructure request of $32 billion were enacted and apportioned based on Kentucky’s normal share for all categories (assuming apportionment of all funds -- rather than some earmarks), Kentucky’s apportionment would be some $551 million.  Using the STP apportionment factor requested in the mayors’ plan, Kentucky would receive some $510 million.

Kentucky Ready to Put Funds to Work

KYTC State Highway Engineer Mike Hancock told KBT, “The Cabinet does not expect to be in danger of turning back any stimulus money that might be dedicated to our portion of the nation's highway system.”  He said the “Cabinet is preparing a number of eligible projects (bridges, reconstruction, and major improvements) for federal funding within a Congressionally-authorized stimulus program.  We should be able to accommodate up to $500 million of stimulus money using projects that are already on the shelf and projects scheduled to be let by next July.”  

Oberstar Says Committee Readying Infrastructure Stimulus

On Wednesday before the election, the House Transportation and Infrastructure Committee held a hearing billed as “Investing in Infrastructure:  the Road to Recovery.”  During the four and one-half hour session, officials from industries and associations representing highways, bridges, public transportation, rail, aviation, ports, waterways, and wastewater treatment facilities testified about how infrastructure investment contributes to job creation and economic recovery.  

Committee Chairman Oberstar, at the conclusion of the hearing, said, “We’re going to now fashion these recommendations into a larger legislative initiative, and we’ll have it ready for the House to consider when we convene Nov. 17th, after the election.”

Louisville Mayor Jerry Abramson presented the U. S. Conference of Mayors’ “Main Street Stimulus Plan” to the committee.  Said Abramson, “Everyone . . . clearly understands the nation’s economic crisis that our country is going through.  I can tell you on main street and in the cities and counties throughout this country we are feeling it and feeling it directly.  The unemployment rate is rising . . . .  Families in our hometowns are losing their savings, retirement nest eggs are being literally evaporated -- they're losing homes, sales are down, businesses are going through difficulties they haven't gone through in a generation. 

“We are not asking for a bailout, we are not asking for a rescue, but we're asking for an investment that immediately will create real jobs, and I emphasize that immediately will create real jobs.   .  .  . The metropolitan communities . . . are truly the economic engines of this country.  And if we're going to move this country out into a nationwide recovery, I would submit to you the economic engines are going to have to lead the way.   . . . Now more than ever a partnership between Washington and the local communities must be reestablished, and we feel like the mayors' main street stimulus package is the first step in that direction.  The mayors' stimulus plan will improve the country's infrastructure that is literally falling apart, will deliver real jobs immediately, and will help small businesses on main street be able to energize and create local jobs themselves. 

Abramson said over $250 million in Louisville alone is ready to go in 90 to 120 days.  The mayors’ plan calls for $89.98 billion for infrastructure spending, including $32 billion for highways, $9 billion for transit, and $1.5 billion for airports (AIP).  The mayors’ plan proposes the Surface Transportation category of spending for highway funding.  STP may be used for any activity (project) on any road system above the "minor collector" functional class.  STP typically designates amounts to urbanized areas.  

Other parts of the plan call for $1.250 billion for AMTRAK, $18.75 billion water and sewer infrastructure, $7.5 billion to repair and modernize schools, $2.5 billion to repair public housing, 
$2.48 billion for public safety jobs and technology, $10 billion for community development infrastructure, and $5 billion for energy infrastructure and green jobs.

John D. Porcari, secretary of the Maryland Department of Transportation, testified on behalf of the American Association of State Highway and Transportation Officials, recommending two tiers of stimulus projects including quick turn-around projects such as bridge re-decking and pavement resurfacing for which bids could be awarded within 120 days.  A second tier would include funding for more complex, larger projects that are ready to go but may need up to 6 months to award bids and then begin construction. 

Porcari also recommended:

• Temporary suspension of the 20 percent state matching requirement on federal highway funds;

• Apportioning funds to states using the obligation authority formula, but applying a “category neutral” approach; and
• Elimination of the $8.5 billion rescission of contract authority required in SAFETEA-LU which is problematic for most states.
The proposed economic stimulus to create jobs through infrastructure spending could help pull Kentucky out of its financial decline.  For highway expenditures alone, based on USDOT projections for job creation, $200 million invested in Kentucky’s highways would result in some 5,700 jobs and $500 million would generate more than 14,000 jobs.

The White House continues to maintain funding for infrastructure is not an appropriate response for the unemployment problem.

Projected General Fund Shortfall $300 Million, Road Fund $71 Million

Gov. Steve Beshear, last month, announced internal economic estimates project a revenue shortfall of nearly $294 million in the General Fund in the fiscal year that ends June 30, 2009.  That shortfall represents 3.3 percent of expected budget revenues.  Revenues for the state Road Fund are projected to be nearly $71 million less than expected, a 5.3 percent shortfall.
“This is a serious shortfall,” Beshear said, “and it will require action.  But, considering the extreme volatility of our economy, that action must be neither rushed nor rash.  We are going to act decisively, but in a measured and strategic way.”
To that end, Beshear outlined a three-point action plan that his administration will undertake over the next several weeks, including:

• Asking the Consensus Forecasting Group to formalize the revenue projections for the current fiscal year, which ends June 30, 2009.

• After the forecasting group finalizes projections, formulating a plan to address the shortfall, which will include spending cuts and may include revenue measures.

• Meeting with Kentuckians, interest groups and legislators across the state to discuss the depths of the financial problem and his plan to address it.
“Families across Kentucky are making their budgets as lean as possible,” Gov. Beshear said.  “They are eating in instead of eating out, lowering the thermostat, combining trips to save fuel and even putting off visits to the doctor.
“In state government, we must do likewise.  We must intensify efforts to find cost-efficiencies in state spending,” a hallmark of the Beshear administration since taking office last December.
Those efficiency measures already enacted include an executive branch that is the smallest in 20 years.  There are 4,000 fewer full-time executive branch employees than five years ago and almost 2,000 fewer than last December.  In fact, Beshear said that, as of last month, his administration had more than 460 fewer non-merit employees than his predecessor.
In addition, most state agencies reduced spending by 3 percent in the last fiscal year and many faced additional cuts this year, including up to 12 percent in initial reductions and an additional 4.5 percent required to meet legislative mandates.


Kentucky Transportation Conference Registration

January 21-23, 2009    (    Capital Plaza Hotel     (   405 Wilkinson Blvd., Frankfort, KY


                            Conference registration limited to first 400 persons.
Name____________________________________________

Company_________________________________________

Address__________________________________________

City____________________State_______Zip____________

Email:___________________________________________

Phone_(____   __)_________________________________
Others attending:___________________________________

_________________________________________________

_________________________________________________

Room reservations should be made directly with the Capital Plaza Hotel, 502-227-5100.  Mention you are attending the conference to get the $81 single or double rate.    
Room cut-off date is Wednesday, 01/05/09.


Registration refundable if requested by Thursday, 

January 15, 2009
Complete Registration 

Non-KBT members, $200 per person
_____x $200=$________

Includes all general sessions, 2 lunches,

2 receptions, dinner, and breaks.

Complete Registration

KBT members, $180 per person
_____x $180=$________

Includes all general sessions, 2 lunches,

2 receptions, dinner, and breaks.

Part Registration:

Spouse reception/dinner

$35 per person
_____x   $35=$________

_____ Number Vegetarian

TOTAL  $________

(   )
Check enclosed             (   )  Bill me

Please make check payable to Kentuckians for Better Transportation.
Please return this form to: KENTUCKIANS FOR BETTER TRANSPORTATION, 10332 Bluegrass Pkwy., Louisville, KY 40299

Phone (502)-491-5600     Fax (502)-491-5603     E-mail:  jackkbt@msn.com
[image: image1][image: image2][image: image3]












