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Needed Infrastructure Spending Sure Way to Restart Economy

The continuing, serious decline in the U. S. economy calls for another look at a program to put people back to work.  Increased investment in transportation infrastructure is critical to the nation’s future and such investment would clearly increase the nation’s productivity.  As the session wound down, legislation that included increased transportation funding was considered by Congress and turned down.
John Horsley, executive director of the American Association of State Highway & Transportation Officials, was among those urging congressional approval of transportation investment as part of an economic stimulus.
“With the nation's financial institutions in turmoil,” said Horsley in a letter to Congress, “there is one assured way of creating jobs and stimulating the economy both in the immediate future  and  the  long term -- investing in transportation infrastructure.  Investing in America's highways, transit systems, ports, and airports has always been a sound solution to economic downturns and the source of future strength.”  
An AASHTO survey earlier this year identified more than 3,000 highway projects totaling approximately $18 billion that could be out to bid and under contract within 30-90 days from enactment of federal economic stimulus legislation.  KYTC indicated in the survey it could put $200 million to work immediately.  
With a majority of senators on record supporting a stimulus bill and the House having already approved a stimulus, there was some thought the legislation might be attached to the continuing resolution funding the federal government into FY 09 or to the $700 billion financial rescue package.  But, that didn’t happen and chalks up what could be an important missing piece of what has been a very fragmented and, appears to be, too-little-too-late effort by the Administration and Congress to come to grips with an economy that may be headed from recession to depression.
The Senate refused to act on a stimulus bill that came out of the House with a vote of 264-158.  The $60.7 billion bill, HR 7110, included $18.5 billion in transportation funding.  The House vote was along party lines with most Democrats favoring the bill and most Republicans opposed. 

Democrats maintained the nation’s sagging economy needed a second boost.  (The first stimulus package, enacted in January, totaled $168 billion and relied on tax rebates of $600-$1,200 to encourage consumer spending.)  Republicans said the bill included wasteful spending that wasn’t necessary to help the economy.  There were 41 Republican votes for the bill while only 8 Democrats voted against it. 

The House bill included $12.8 billion for highways and bridges, $4.6 billion for transit, $500 million for Amtrak, and $600 million for the Airport Improvement Program.  Assuming Kentucky’s current highway apportionment factor, the bill’s new highway spending would have sent some $200 million to Kentucky.

Prior to the House passing its bill, the Senate fell eight votes short of proceeding to consideration of its version of an economic stimulus bill that would have provided $10.75 billion for transportation infrastructure. 
The Senate voted 52-42 to cut off debate on S 3604, sponsored by Senate Majority Leader Harry Reid (D-NV) and Senate Appropriations Committee Chairman Robert Byrd (D-WV).  Sixty votes were required to proceed to a final vote on the $56.2 billion package that included $8 billion for highways, $2 billion for mass transit, $400 million for airport improvements, and $350 million for Amtrak.  Again, the vote was along party lines with one Democrat (Indiana’s Bayh) voting against proceeding with the bill and four Republicans voting for it.
In addition to funds for transportation, the stimulus bills would have extended unemployment benefits and increased funding for food stamps, provided funding for states’ Medicaid costs and local sewer system improvements.
Kentucky Unemployment 11th Highest in Nation

Nationally, nonfarm payroll employment declined by 159,000 in September, the highest level in over five years, and the ninth consecutive month of declines, as job losses mounted in the weakening economy.  Employment continued to fall in construction, manufacturing, retail trade, and tourism.

The latest state statistics available are for August and show Kentucky’s unemployment rate at 6.8 percent, the 11th highest in the nation.  Kentucky’s rate was at 5.5 percent in August 2007.  The highest rates were in Michigan, 8.9 percent, and California and Mississippi, 7.7 percent.  Two other states in the southeast exceeded Kentucky’s rate -- North Carolina, 6.9 percent, and South Carolina, 7.6 percent.
The economy is, of course, taking a toll on Kentucky’s Road Fund.  User fees on motor fuel are the largest component of the fund.  Through March of this calendar year, of the reporting states, Kentucky, with a 5.4 percent reduction in consumption, was among the top three states in terms of reduced consumption.   http://www.fhwa.dot.gov/ohim/mmfr/may08/cgvgasoline.cfm
Mike Hancock Named State Highway Engineer

Mike Hancock, on Friday, was appointed State Highway Engineer, where, in addition to his job as chief of staff, he has been serving in an acting capacity since Aug. 13.  Geri Grigsby, who has been deputy commissioner of the Department of Vehicle Regulation, was appointed to succeed Hancock as chief of staff.

“Mike Hancock and Geri Grigsby bring exceptional experience and ability to positions that are critical to the successful operation of the Kentucky Transportation Cabinet,” said KYTC Secretary Joe Prather. “Mike and Geri share the vision that Governor Steve Beshear and I hold for this cabinet – an agency that truly serves the public through careful and efficient use of our resources to improve and maintain Kentucky’s transportation system.”

Hancock has served in numerous positions in the course of a 30-year cabinet career, beginning as a rural and urban transportation planner.  In addition to chief of staff, he has served as an assistant state highway engineer and as the deputy state highway engineer for program planning and management.  Hancock holds a bachelor’s degree in civil engineering from the University of Kentucky.  He will answer directly to the Secretary, who also is commissioner of highways.

Grigsby, an attorney, rejoined the cabinet as a deputy commissioner earlier this year.  She also served in the cabinet from 1998 to 2003 – first as general counsel and then as executive director of the Office of General Counsel and Legislative Affairs.

Grigsby launched her public service career as an assistant commonwealth’s attorney in Jefferson County in 1985.  She also has served as an attorney and legislative analyst for the Kentucky Legislative Research Commission, the U.S. House of Representatives and the U.S. Equal Employment Opportunity Commission.  Before rejoining the cabinet, she was chief of staff of the Kentucky Senate Democratic Leadership Office.  She holds degrees in English and law from the University of Kentucky.

Next Administration Will Have a Voice in FY 09 Spending

Congress has passed no appropriations bills for FY 09 (which began October 1) because of budget disputes, leaving major funding decisions to the 111th Congress and a new President.

A continuing resolution funding the federal government through March 6 was approved by Congress in late September and presented to the President just in time for his signature last Tuesday to prevent many government offices from shutting down October 1 for lack of funding authority.  The measure funds most federal operations, including the USDOT, at FY 08 spending levels.

On the bright side, the spending legislation allowed a ban on offshore drilling to expire on September 30. The resolution also included $7.5 billion to guarantee a $25 billion loan package to help General Motors, Ford, and Chrysler build more fuel-efficient vehicles.  Proponents of the subsidy said thousands more industry jobs would be at risk without it.  Congress authorized the loan program last year as part of an energy bill raising fuel-economy standards from about 25 miles per gallon today to 35 mpg in 2020.  Kentucky has major Ford and GM operations.
C-LINK Applauds Tolls as a Means to Help Fund I-69 Bridge

The Interim Joint Committee on Transportation, at its meeting in Owensboro last month, was told about the importance of I-69 to the region’s economic future and that tolls are part of the answer for the highway’s Ohio River crossing.  Nick Cambron, chairman of the Chamber Leadership Initiatives for Northwestern Kentucky (C-LINK), told the committee “C-LINK is not afraid of tolls and will work to educate the business community and public about why they are necessary to help finance I-69.”  C-LINK is an alliance of 12 chambers of commerce that formed last year to promote projects that local leaders deem beneficial for the region. 

“It didn’t take us long,” said Cambron, “to realize that the single largest project that affects our 10 counties and all of western Kentucky is the proposed Interstate 69 corridor that cuts directly through three of our counties.  The income facts are clear as to how important Interstates are.  We advocate a common sense approach to upgrading the parkways for I-69 and for tolling to be an option to help finance the Henderson bridge.”

The KYTC in July released a study on the proposed I-69 bridge at Henderson showing that a variety of funding streams would be required to pay its $1.4 billion price tag.

The study looked at different funding scenarios for the project including tolling just on the new bridge and putting tolls on the new bridge and the existing US 41 bridge, and not using tolls.  A $2 toll on both bridges would generate about $48 million in revenue annually beginning in 2020, but that would not be enough to completely cover the debt service on the bridge. 

The cost of the project increased by $750 million since an estimate in a 2003 environmental impact statement, and -- as Cambron emphasized -- the cost will go up if the project timetable moves beyond the current completion date of 2020.  

Under the present agreement with Indiana, the two states will share the cost of the bridge with each state paying for its approach.  Kentucky will be responsible for $943 million of the total project cost.  The project includes a new bridge at Henderson, 13 miles of highway, and interchanges at US 60 and the Audubon and Pennyrile parkways. 

Cambron said, “Kentuckians are no strangers to tolling.  Indeed, Kentucky was at the forefront of tolling years ago when our wonderful system of parkways was built.  Nobody enjoys paying tolls, but certainly Kentuckians have seen firsthand how they are a reliable way to build highways. 

“Around the world and right here in the U.S., tolls are increasingly being turned to as the realistic way to build highways and bridges.  If you’ve traveled on vacation to Florida and other states, certainly we’ve all paid tolls.  We don’t turn around or decide to stay home because we might pay a few tolls.  No, they’re viewed as part of the cost of getting from point A to B.  C-LINK believes they can be the cost we pay for progress.”

Cambron said he thinks there will be an infrastructure authority bill in the 2009 legislative session.  He said C-LINK would support the legislation and thinks it should “allow as much local decision-making as possible.”

In Memoriam Robert Holscher

Robert F. Holscher, the executive director of the Cincinnati/Northern Kentucky International Airport and a former member of the KBT Board of Directors, died Friday after recently being diagnosed with cancer.  http://www.kbtnet.org/uploads/TransportationNews2008_10_03.doc
Holscher is credited with the leadership and vision that helped the Northern Kentucky region become an international center of transportation and commerce.  CVG has been a major factor in business creation for the region, including the location of the Fidelity Investments distribution center, Ashland Oil’s headquarters, and Toyota’s North American manufacturing headquarters. 
Visitation will be today, October 7, from 4:00-8:00 p.m. at the Radel Funeral Home, 650 Neeb Road, Cincinnati, OH.  Mass of Christian burial will be Wed., October 8, 10:00 a.m. at Holy Family Church.  Memorials may be made to Holy Family School, 3001 Price Ave., Cincinnati, OH  45205.
KBT expresses our sympathy to Bob’s family and his CVG associates.
In Memoriam – James Deters

James Deters, who retired in 2007 as executive director of the Kentucky Ready-Mixed Concrete Association and is a former member of KBT's Board, died Thursday, October 2.  Visitation will be 3-8 p.m., today, at Pearson-Ratterman Brothers Funeral Home, 12900 Shelbyville Road, Louisville.  His memorial Mass will be held 10 a.m., Wednesday, St. Patrick Catholic Church, 1000 North Beckley Station Road, Louisville.  Memorial contributions may be made to the American Cancer Society.  

KBT expresses our sympathy to his former wife, Diana Deters and his children, Danielle Tippett, Shannon Dalrymple, C. Brett Deters, and Chad D. Deters.


Mark your calendar and save the date!

31st Annual Kentucky Transportation Conference
Wednesday - Friday, January 21-23, 2009 -- Capital Plaza Hotel 

and Frankfort Convention Center

Watch for more details.

Key sponsorships are available for this high-profile event. 



















































