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American Recovery and Reinvestment Act of 2009

Kentucky’s Formula Infrastructure Share $521 Million

Kentucky’s formula infrastructure share of H.R. 1, the American Recovery and Reinvestment Act of 2009, is estimated at $521.2 million, including $421.1 million for highways and bridges, $50.3 million for transit, and $49.8 million for water/sewer.

The $787 billion act provides a total of $64.1 billion of infrastructure investment for the nation’s highways, transit, rail, aviation, environment, waterway, and public buildings, according to an analysis by the U.S. House Transportation and Infrastructure Committee. 

Highway funds are distributed using the SAFETEA-LU Surface Transportation Program formula.  Of the state’s $421.1 million in highway funds, $40.6 million is allocated for large urbanized areas with populations greater than 200,000: Northern Kentucky (as part of the Cincinnati area), $8.762 million; Lexington, $7.845 million; Louisville, $23.149 million; and Henderson (as part of the Evansville area), $831 thousand.  

STP funds may be used for projects on any Federal-aid highway, bridge projects on any public road, transit capital projects, and bus terminals and facilities.  No state matching funds are required for any of the infrastructure funds.
Kentucky’s transit funds are: Urban Formula, $31.094 million and Rural Formula, $19.201 million.

Transportation advocates were disappointed to see the Senate’s $5.5 billion for a competitive grant program for state and local governments to use on longer-range surface transportation projects cut down to $1.5 billion.  The program requires applicants to demonstrate their projects have national, regional, or metropolitan significance, and agencies that could complete large projects within three years will get priority.  The grants -- ranging in size from $20 million to $300 million -- can be used for any surface transportation investment including highways, bridges, transit, rail, and port infrastructure.

The $64.1 billion of infrastructure investment is expected to create or sustain more than 1.8 million jobs and $322 billion of economic activity.  Each $1 billion of Federal funds invested in infrastructure creates or sustains approximately 34,779 jobs and $6.2 billion in economic activity. 

The major infrastructure funding provisions are: 

Highways and Bridges: $27.5 billion including Federal-aid Highway formula -- $26.8 billion, Indian Reservation Roads -- $310 million, National Park Roads -- $170 million, Forest Roads -- $60 million, Ferry Boats and Ferry Terminal facilities -- $60 million, On-the-Job Training -- $20 million, and Disadvantaged Business Enterprise bonding assistance -- $20 million.
Transit: $8.4 billion including Transit Urban and Rural formula -- $6.9 billion, Fixed-Guideway Modernization formula -- $750 million), and New Starts grants -- $750 million.

Rail: $9.3 billion including Amtrak Capital grants $850 million, Amtrak Security Capital grants -- $450 million, and High-Speed Rail and Intercity Passenger Rail grants -- $8 billion.  (High-speed rail was the major winner in the conference.  It was not included in the House version and was budgeted at $2 billion in the Senate version.)

Surface Transportation: $1.5 billion including highway, bridge, public transit, intercity passenger rail, freight rail, and port infrastructure grants 

Aviation: $1.3 billion including Airport Improvement Program -- $1.1 billion and Federal Aviation Administration Facilities and Equipment -- $200 million.  (AIP was funded at $3 billion in the House version.)

Environmental Infrastructure: $5.26 billion including Clean Water State Revolving Fund loans and grants -- $4 billion, Superfund grants -- $600 million, Brownfields grants -- $100 million, Watershed and Flood Prevention -- $290 million, and International Boundary and Water Commission -- $220 million. 

U.S. Army Corps of Engineers: $4.6 billion including Construction -- $2 billion, Operations and Maintenance -- $2.075 billion, and Mississippi Rivers and Tributaries -- $375 million. 

Federal Buildings: $5.575 billion including High-Performance Green Federal buildings -- $4.5 billion, repair, alteration, and construction of Federal buildings and courthouses -- $450 million, and border stations and land ports of entry -- $300 million), and Smithsonian Institution -- $25 million.

Coast Guard: $240 million including Bridge Alterations -- $142 million, construction of shore facilities and aids-to-navigation facilities and repair of vessels -- $98 million. 

	Infrastructure Investment Formula Funding H.R. 1


	State
	Highways and Bridges
	Transit Capital
	Fixed-Guideway

Modernization
	Clean Water

SRF
	T& I Committee

Infrastructure

Investment Total

	Illinois
	
$935,592,704
	
$371,448,884
	
$96,088,797
	
$176,834,988
	
$1,579,965,373

	Indiana
	
$657,967,707
	
$78,427,240
	
$5,858,540
	
$94,230,081
	
$836,483,568

	Kentucky
	
$421,094,991
	
$50,295,172
	
N/A
	
$49,763,241
	
$521,153,404

	Ohio
	
$935,677,030
	
$167,035,629
	
$12,772,779
	
$220,115,115
	
$1,335,600,553

	Tennessee
	
$572,701,043
	
$71,988,324
	
$28,040
	
$56,799,369
	
$701,516,776

	Virginia
	
$694,460,823
	
$111,896,119
	
$4,209,386
	
$80,018,631
	
$890,584,959

	West Virginia
	
$210,852,204
	
$18,366,136
	
$309,339
	
$60,951,429
	
$290,479,108


Time Now to Look at the Big Picture Transportation Program

There has never been a more critical time in the financial direction of the transportation program.  The stimulus infrastructure spending -- while a welcome addition to a desperately under-funded national infrastructure program -- is primarily a short term solution to an under employment problem.  Hopefully, it will be large enough to help get the economy going again and will not adversely affect the prospects for a timely revitalized and adequately funded national transportation program. 

It would appear obvious that longer term infrastructure spending will be needed to help the nation recover from the most serious recession since the 30s.  President Obama has emphasized the need for a long term program which we should soon see as the new administration lays out a plan for authorization of a surface transportation program.  The current program, SAFETEA-LU, expires September 30.  Air authorization, which expired in 2007, has not been reauthorized.  The Airport Improvement Program (AIP) provides the funding that large and small airports for both commercial and general aviation rely for financing important infrastructure projects to help address safety, capacity and congestion needs.

President Obama and the Congressional Majority have declared rebuilding the nation’s infrastructure a priority.  The stimulus bill that started out as an infrastructure concept turned out to have much less infrastructure spending than most of us expected.  The declared stance of those now in charge of the Federal government is at least an encouraging departure from the Bush Administration’s failure to recognize the nation’s infrastructure needs, steadfast refusal to support raising user fees, and promotion of privatization and toll financing as THE means of financing public transportation infrastructure.

The Federal Highway Trust Fund generates some $50 billion annually for highways and transit.  The fund was created in1956 and relies primarily on motor fuels user fees.  For the past five years, the HTF has been taking in less revenue than it was paying out to states.  It was headed for insolvency in September when Congress provided an $8 billion emergency reimbursement from the General Fund.

The costs of maintaining the transportation network and expanding it to accommodate growth are soaring.  Transportation spending at federal, state and local levels totals about $90 billion annually.  But the nation needs to spend about $225 billion annually for 50 years to create a highway and transit system that can sustain economic growth, according to the nonpartisan National Surface Transportation Policy and Revenue Study Commission, chartered by Congress.  [See System Must be Modernized to Meet 21st Century Challenges, page 7: http://kbtnet.org/uploads/TransportationNews2009_02_10_.pdf]
Your voice is needed in Washington.  An organized opportunity for transportation advocates to “speak up” is the annual KBT Washington Fly-In, May 20-21. 

The Fly-In provides an excellent opportunity for the transportation community to express its appreciation to our Congressional Delegation for the outstanding job they do in representing air, highway, public transit, rail and waterway interests in federal legislation.  We hope you will plan to participate.  A registration form is at http://kbtnet.org/uploads/1_2009KBTWashingtonFlyInRegistration_DRAFT.doc
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