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Stimulus Legislation Signed, Agencies Working on Details

President Obama signed into law, last Tuesday, the $787 billion American Recovery and Reinvestment Act that appropriates some $48 billion for transportation.  FHWA and the states are working out the Congressional “intent” of the bill:  http://www.fhwa.dot.gov/economicrecovery/index.htm
Kentucky’s estimated transportation share of the bill is $421.1 million for highways and bridges and $50.3 million for transit.  Of the state’s $421.1 million in highway funds, $282.1 million is available for use in any area of the state; $12.6 million is designated for Transportation Enhancement; $40.6 million is allocated for large urbanized areas with populations greater than 200,000: $72.6 million is allocated for areas with populations of 200,000 or less, and $13.2 million is allocated for areas with populations under 5,000. 
Specific estimated allocations for the large metro areas are: Northern Kentucky (as part of the Cincinnati area), $8.762 million; Lexington, $7.845 million; Louisville, $23.149 million; and Henderson (as part of the Evansville area), $831 thousand.  To our knowledge, there is as yet no directive from the Federal Highway Administration that clearly defines what constitutes distribution to the other population areas.  
According to the FHWA, funds may be used for projects in the Surface Transportation Program (any Federal-aid highway, bridges on any public road, transit capital projects, and bus terminals and facilities) and certain passenger and freight rail transportation and port infrastructure projects.  No matching funds are required.  To qualify for funding, projects must be included in the relevant metropolitan Transportation Improvement Program (TIP) or Statewide Transportation Improvement Program (STIP).   

States must obligate one-half of their funds within 120 days of apportionment and one-half within one year or have the unobligated funds redistributed to other states that have obligated all of their funds.  The sub allocated funds to MPOs and other population areas are subject to a one year obligation limit rather than 120 days.  Funds are provided on a reimbursement basis only.

Discretionary Program -- A $1.5 billion discretionary competitive grant program for state and local governments to use on longer-range surface transportation projects requires applicants to demonstrate their projects have national, regional, or metropolitan significance.  The grants -- ranging in size from $20 million to $300 million -- can be used for any surface transportation investment including highways, bridges, transit, rail, and port infrastructure.  The Transportation Infrastructure Finance and Innovation program (TIFIA) is allocated $200 million of the funds.  No state may receive more than 20 percent of the total funds.  Priority will be given to projects that require additional Federal funds in order to complete a financing package and that can be completed within three years of the program’s enactment.  

Transit Funds -- Kentucky’s estimated transit funds are: Urban Formula, $31.094 million and Rural Formula, $19.201 million.

Distribution of Transit Capital Grants to Large Urbanized Areas with Populations Greater than 200,000
Northern Kentucky (as part of Cincinnati area) $4,507,931

Kentucky (as part of Evansville area) $197,911

Lexington-Fayette $5,488,895

Louisville $16,520,931 (Indiana share as part of Louisville area $1,133,946)

Distribution of Transit Capital Grants to Small Urbanized Areas with Populations 50,000 to 200,000

Bowling Green $949,238

Kentucky as part of Clarksville, TN area $409,999

Kentucky as part of Huntington, WV area $855,190

Owensboro $1,145,674

Radcliff-Elizabethtown $1,018,384

The Blue Grass Auto Club: an Informed Advocate for the Motorist?

If the reporter got the club spokesman’s quote right in The Herald-Leader story last week on the plight of the State Road Fund and declining revenues, I am embarrassed to say I am a member of the Blue Grass Automobile Club.

When asked about stabilizing the motor fuels user fee to prevent the impending loss of 4 cents of the fee and $120 million-plus in revenue on an annual basis, Christopher Oakford, spokesman for AAA Blue Grass Kentucky, is quoted as saying, "As an advocate for motorists, we would be against that change.  The state should continue with the law as it was intended."

Would an informed person who truly represented the interests of motorists make such a statement?  I don’t think so.  

I’ve been a member of AAA since the early 60s and a member of the Blue Grass Club since 1980.  Back then, I know the club adhered to the philosophy of a user funded highway system.  Representing the interests of motorists, it would seem to me, would mean you would support a safe, efficient highway system and the funding to make it such.  

It is difficult to find anyone these days who reads a newspaper who doesn’t understand the state and national highway programs are desperately underfunded.  As informed highway advocates are aware, the state has a Six-Year Plan that includes some $8 billion in projects to make the highway system safer and more efficient and $5 billion in projected revenues to pay for them.  Pre-recession, the State Construction Fund -- the “balancing” account for the Road Fund -- accrued at some $200 million annually.  

There are problems many Kentucky drivers face on a daily basis because of an inadequately funded program.  Talk to someone who has recently lost a tire hitting a pothole.  Talk to someone who needs a better job to meet the needs of his or her family.  (“Highway Quality Determines Economic Performance” http://www.kbtnet.org/uploads/HotIssue_06.pdf )   Talk to someone who has lost a relative or friend on one of Kentucky’s narrow, winding roads with no shoulder.  Informed people understand the relationship of these problems to an inadequately funded program.  
When I first joined the Blue Grass Club, it was an advocate for motorists.  It joined with others in the “highway user” community to actively keep abreast of issues affecting motorists through meetings with legislators and executive branch officials.  The club was an informed, strong voice for “good roads” and an outspoken opponent of diversion of road funds to other government purposes.  In the early 80s, the club participated in the Kentucky Transportation Conference -- one of the best places to get a quick understanding of Kentucky transportation issues -- and participated in the KBT Washington Fly-In with other state associations interested in the national program.  In recent years, we have not seen the club represented at any presentation or discussion of the state’s road funding problem.
To be honest, from a quick glance at the club’s website, the organization’s claim to protecting the interests of motorists is no longer a major selling point.  You have to really search to find the following statement: “For more than 100 years, AAA has worked to protect your interests as a driver. We continually evaluate and respond to legislation that affects you, with representation at the local, state and federal government levels to advocate safe and efficient transportation laws.”  
There are lots of reasons to be a member of the club, but representing the driver in legislative issues is no longer one of the major ones.  In the best interest of its members, when contacted for a statement on an issue about which it has no informed opinion and -- quite likely -- no considered position, it should simply say as much. 
It is sad for this old timer to see the passage of what was once a strong voice for Kentucky motorists.
John Fish #******040 8
[Saving the 4 Cents -- For more opinion on the issue, see: 

"Williams Supports Freezing 4 Cents as Part of Plan Agreement," page 4, http://kbtnet.org/uploads/TransportationNews2009_02_10_.pdf; 

"Stumbo: House Leaders Favor Freezing Ky. Gas Tax," http://www.kentucky.com/471/story/704729.html; and

"Ky. Legislators May Block Decrease in Gas Tax Rate,"

http://www.courier-journal.com/article/20090220/NEWS0101/902200400/1008/NEWS01.]
Under Pasley Bill “New” Turnpike Authority Would Do Mega Projects
Rep. Don Pasley, Winchester, has introduced legislation, HB 509, to make the Turnpike Authority of Kentucky the vehicle to evaluate mega highway project needs and provide the government structure for financing and building them.  The authority would have 9 members -- the Secretary of Transportation, a representative of the Finance and Administration Cabinet, and seven citizen members.  Projects would be proposed by a local government and approved by the Department of Highways.   

The authority would issue administrative regulations, have the power of eminent domain, set tolls for a project and ancillary routes affected by the project, and authorize issuance of project specific revenue bonds.  The bonds would not be a debt of the State.  A number of provisions of the existing authority are repealed to distance the new authority from the State to avoid unduly encumbering the state’s bonding authority.  The authority would have the power to enter into interstate compacts with other states, interlocal agreements with other governmental entities, and compacts with the U.S. government for the financing and implementation of a project.   

Prior to commencement of construction of any project, the authority and the department, in consultation with the governing body of each county and city that would contain any portion of a project, would enter into a development agreement specifying the construction and financing parameters of the project, including: maximum amount of per-vehicle tolls; duration of the tolls; expected amounts of transfers from the road fund to be used for construction costs; expected amounts of federal funds that will be used for construction costs; and other provisions relating to the construction and financing of the project.  Projects would revert to ownership of the State when all bonds are retired.

Previously this session, Pasley and Senators Dorsey Ridley, Henderson, and Jerry P. Rhoads, Madisonville, have filed legislation (HB 102 and SB 15) to establish the Kentucky Public Transportation Infrastructure Authority to undertake highway mega projects.  See: “Senate and House Get Infrastructure Authority Legislation,” page 2, http://www.kbtnet.org/uploads/2_TransportationNews2009_01_09_2ndVersion.doc.

KBT supports the enactment of infrastructure authority legislation and the use of tolls as an alternative means of financing major highway projects.  Authority legislation has broad support from across the state.
The last day for new House bills was yesterday.  The Senate's last day for new bills was February 13.  Concurrence days are March 12-13; the veto period, March 14-25; and the final two days of the session for veto consideration are March 26-27.
[image: image1][image: image2][image: image3]
PAGE  

