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Budget Negotiations Continue in Frankfort…but Outcome Unclear 

On Wednesday afternoon, Kentucky House of Representative leaders proposed to reduce their $1.2 billion list of construction projects to approximately $500 million, in an effort to find agreement with the Kentucky Senate, according to news reports and sources in Frankfort.  Also included in the House negotiations was the restoration of two instructional days for K-12 schools.  While the House restored the days to the 177-day school calendar, funding was not included, so local school districts will have to find a way to pay for having schools open.  On a statewide basis, one instructional school day costs $17 million. 

Over this weekend and into early next week, KBT hopes Senate leaders respond, in turn, by making changes to their budget proposals, and that negotiations are successful in Frankfort.

While a number of items remain on the “must do” list, agreement on the $17.3 billion budget bill (HB 290) and revenue plan seems to be the key, or stumbling block, to the passage of nearly everything else. By most accounts, HB 292, the Biennial Highway Construction Plan, has reached a general agreement between House and Senate leaders, but its passage is still contingent on the passage of the budget.

Most legislators will return to Frankfort next Tuesday, April 13, as Wednesday, April 14 and Thursday, April 15 have been reserved to be the final two legislative days of the 60-day Session.  Kentucky’s 1891 Constitution requires that the General Assembly adjourn before midnight on April 15.  Talk to your House and Senate legislators and urge them to find agreement to enact a biennial budget and highway construction plan before midnight on April 15. 
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New KBT Members
KBT warmly welcomes the following new members into the KBT family.  They are: 
Consulting Services Incorporated, Dean C. Durbin, P.E., Principal Engineer/Partner, 

recommended by Ben Fister.

Neel-Schaffer, Inc., Karen Mohammadi, Engineer - Manager, recommended by Ben Fister.

Paducah-McCracken County Riverport Authority, Ken Canter, Port Director, recommended by Greg Pritchett/Larry McFall.
Sign Up For KBT Perks Through Office Depot! 

KBT is proud to offer our new office supply discount program with Office Depot!  In some cases, KBT members will be able to save hundreds of dollars per year on office supplies!

From paper clips to copier ink, KBT members can now enjoy an average savings of 30 percent on most office supply items and up to 60 percent on more than 300 items in store or on-line.  At the KBT website, www.kbtnet.org,  look for the Office Depot logo on the right-hand side of the home page.  Just click on the Office Depot logo, register and establish your account, and start saving!  You can also enjoy a 20 percent discount on copy and print finishing services.

You will be able to monitor your office supply inventory with monthly reporting.  There are no contracts and no obligation to buy.  Enrollment is free and employers can offer the same savings to their employees.  It’s that simple!  Still have questions?  Contact our Office Depot representative, Becky Kane, by calling 888 294 1187 ext. 7380. 

What Is The Future of Commercial Air Travel? 

Wednesday afternoon’s news that US Airways and United are in merger discussions remind us that the U.S. commercial airlines face at least three enormous issues, which will impact the way we fly over the next five to ten years. 

Fuel prices, debt and capacity are the three biggest issues facing the U.S. air carriers, according to Darryl Jenkins, a world renowned aviation analyst. 

Fuel prices.  At one time, fuel comprised only 15% of the operating costs of an average airline.  Last year, the nation’s top three airlines spent between 21% and 27% of their operating costs on fuel.  In July 2008, when world crude oil prices peaked at $145 per barrel, the fuel bill represented 26% to 32% of their costs, even exceeding their labor costs.  Volatile and unstable crude oil prices prevent airlines from locking in or “hedging” their fuel costs.  As with any business, predictability is important and jet fuel costs are increasing. 

A mountain of debt.  While most national news coverage about the airline industry focuses on mundane and even silly baggage fees, airline experts believe that the most serious issue facing airlines is debt. Since the September 11 terrorist attacks, to escalating jet fuel prices, and the current recession, the U.S. commercial airlines have mortgaged their fleet and other assets just to keep passengers and planes in the air.  As a result, they face a mountain of debt that is hard to comprehend.  According to aviation expert Darryl Jenkins, the combined debt of the top ten U.S. airlines is more than the total debt of two-thirds of the world’s nations.  While most airlines have enough liquidity to survive short-term crisis, any long-term event, such as another September 11 terrorist attack, a prolonged recession, or a labor strike could put an airline out of business, or back in a Chapter 11 bankruptcy. 

Reduced capacity.   Airlines have been hurt by escalating jet fuel prices, and as a result, they are showing considerable restraint when it comes to adding flights or offering larger planes with more seats. Of course, fewer flights and fewer seats translate into higher airfares and longer wait times whether traveling for business or pleasure.  And while airlines continue to reduce capacity, their “hub and spoke” system works against the goal of trimming capacity.  Airlines must boost the volume of flights into a hub to fill airplanes, and hubs are expensive to operate.  There are 520 commercial airports in the U.S. but the top 120 airports garner 90% to 95% of all the business, putting the remaining 400 airports at risk.  So small airports located within a 100- to 150-mile radius of a larger airport could experience the loss of most or all commercial air service in the future.  Of course, continuing airline consolidation can reduce capacity, and there’s no debate that more airline mergers are likely. 

Aviation expert Darryl Jenkins sums up the situation concisely. “The future is going to be significantly different.” 

Encouraging Sign: Container Traffic Projected to Rise in April 

Global Port Tracker, a publication of the National Retail Federation, projects container volume in April to increase 8% over the same month last year.  The monthly publication projects encouraging, steady growth in containerized imports throughout the summer months. 

Containerized imports began to pick up slightly in November and December 2009, as the U.S. worked its way out of the worst recession since the 1930s. 

Imports in February 2010 were up 20% compared to the very low month of February 2009.  That increase marked the third straight month that imports were higher than the same month in the previous year.  Importantly, that followed a losing streak of 28 consecutive months in which imports had dropped, compared to the same month in the previous year. 

While Global Port Tracker has not verified its March numbers yet, they project that March 2011 imports will be 6% higher than March 2009. 

Imports are projected to be up 8% in April, 7% in May, 17% in June, 12% in July, and 15% in August, compared to the same months last year.   

Transportation Cabinet Highlights Work Zone Safety 

Next week, April 12-16, the Kentucky Transportation Cabinet (KYTC) will focus on work zone safety, one week before National Work Zone Safety Week, which is April 19-23.   The Cabinet will be holding events in nine cities spread across the entire Commonwealth. 

On Monday, April 12, events will be held in Whitesburg, Russell and Maysville.  On Tuesday, April 13, events will be held in Florence and Morehead.  On Wednesday, April 14, events will be held in Shelbyville and Lexington.  On Friday, April 16, events will be held in Paducah and Henderson. 

For specific times and locations of events in these cities, contact Miranda Thacker at KYTC by calling 502 564 3419 or contact the KBT office at 502 491 5600.

Ask The Candidates Questions about Transportation! 

As the May 18th Primary Election approaches, KBT wants to remind its members that you can learn the positions of the candidates for Congress when they make their appearances on KET, both this month, and next month.  Veteran KET host Bill Goodman will interview the candidates, as scheduled below. Programs begin at 8:00 eastern, 7:00 central time. 

Perhaps the most important aspect of these KET candidate programs is that viewer participation is always welcome and encouraged.  Questions for the candidates may be emailed, with your name, town, or county to kytonight@ket.org  or sent via the Internet to www.ket.org/kytonight.  During the program, you may phone in your question by dialing (800) 494 7605. 

April 12……….Third Congressional District Republicans 

April 26……….Sixth Congressional District Republicans 

May 3…………Democrats for the U.S. Senate seat 

May 10.……….Republicans for the U.S. Senate seat 
Hotel deadline is April 19!
KBT Washington Fly-In

Your Voice Is Needed
The KBT Washington Fly-In is set for May 19-20.  There has never been a more critical time for the transportation program.  Of immediate concern is the authorization of  adequately funded air, highway, waterway and transit programs.  

In addition, KBT opposes a plan to re-regulate the nation’s rail system.  Your voice is needed in Washington.  
The Fly-In provides an excellent opportunity for the transportation community to express its appreciation to our Congressional Delegation for the outstanding job they do in representing air, highway, public transit, rail, and waterway interests in federal legislation.  We hope you will plan to participate.
If you want to take part in this effort, let the KBT office know ASAP.  KBT has a block of rooms at the Hyatt Regency Washington on Capitol Hill, (400 New Jersey Avenue, NW), which boasts one of the best locations in Washington and is completely renovated.  It is two blocks from the U.S. Capitol Building.  If you need one of these rooms, we must know by April 19.  The rooms are $289 (plus tax) single or double and will be allocated on a first-come basis.  
On Wed., May 19, there will be an issues briefing at 3:00 p.m. followed by a reception at 5:30 p.m. in the Capitol for the Congressional Delegation and staff people and transportation leaders in Washington.  Following the reception, we have arranged for a group dinner at Charlie Palmer Steak restaurant.  The Delegation will be invited to dinner.  On Thurs., May 20, KBT will have breakfast with the Delegation.  
(-----------------------------------------------------------------------------------------------------------------------------------------------(
Registration - Washington Fly-In

May 19-20, 2010
Yes, I plan to attend the 2010 Washington Fly-In.  

Cost:  $350 _____.  ( Check is enclosed (payable to KBT).  ( Bill me.
Reserve a room for me _____. (Non-smoking rooms only) 
I will pay the Hyatt Regency on checkout -- $289 plus tax.  (KBT will guarantee your room.)

Name
Phone
Fax



E-mail


Organization

Address



Reserve a single room for me. ($289 plus tax to be paid to the hotel.)

Reserve a double for me. ($289 -- $144.50 plus tax per person to be paid to the hotel.)  I’ll be rooming 
with


Return to KBT, 10332 Bluegrass Parkway, Louisville, KY  40299.  
WE NEED YOUR RESERVATION NO LATER THAN APRIL 19.

Phone: (502) 491-5600   Fax: (502) 491-5603   e-mail:  stankbt@msn.com or paula.kbt@msn.com[image: image4.jpg]
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