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Last Friday’s report will continue to support consumer optimism, a time when there are certainly many
reasons for consumers to be quite pessimistic. Housing continues to face challenges, and wage growth
has been weak. To be sure, challenges in the economy remain. Slowing global growth will weigh on the
U.S. recovery, and provide headwinds to overall growth. This is where domestic demand becomes
critically important. Growing employment and reductions in the nation’s unemployment rate will support
domestic demand.

(*Dr.Uric Dufrene, the Sanders Chair in Business at Indiana University Southeast provided these
economic comments to KBT).
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2012 Ky. General Assembly Starts Slowly..........

Today, Friday, January 13, should have been the ninth
(9th) legislative day in the 60 day session of the 2012
Kentucky General Assembly.

The General Assembly did not meet today, because of
inclement weather.

But, whoa! Let’s be clear. The 2012 General Assembly

will meet for 60 legislative days, which means that

Saturdays and Sundays are not included, and the 100

members of the House and 38 members of the Senate

will be in session in Frankfort until early April,

likely April 9, 10 or 11. The official schedule says that
they will conclude on Monday, April 9, but snow days, and other unpredicted issues may “knock them
off schedule”.

Mark your calendar on this coming week for Governor Steve Beshear’s Budget Address, which
will be presented on Tuesday, January 17, from the Capitol Building in Frankfort, live. Watch his
address on KET at 7:00 p.m. eastern, 6:00 p.m. central time.

There’s a quirky change in 2012, too. Typically, the Governor’s Budget Address is presented,
and then 10 days later, the Governor submits his Road Plan to the General Assembly. That won’t
be the case in 2012. Instead, Governor Beshear will present his proposed Budget and the Road
Plan on January 17, because the current budget law omitted the language for the “ten day lag”
between the Budget Address and the submission of the Road Plan.

At this writing, some 73 Senate bills have been introduced, and some 65 Senate resolutions have been
introduced. The House of Representatives always introduces more bills than the Senate, and so far this
Session they have filed 210 House bills, and approximately 65 House resolutions.

At mid-week, Wednesday, January 11, the Kentucky House passed a tentative plan for redistricting both
Kentucky State House districts and the Congressional legislative seats. Redistricting plans are required
every decade, based on the results of the most recent U.S. Census. These redistricting bills are
extremely difficult and partisan, evoking frustration and emotion from legislators who are normally “cool
as a cucumber”. It's too early to predict if this initial step will be subject to further negotiation.

It bears mentioning that with 9 legislative days consumed in the 2012 Session, the House
Transportation Committee and the Senate Transportation Committee have yet to hold their first
meeting. KBT believes this delay is largely out of respect to Governor Beshear....waiting for him to
present his Budget Address and Road Plan on Tuesday, January 17.

Beginning this week, the very last article in the KBT Transportation News, will be a bill summary of
legislation of interest to transportation advocates. We will present that bill summary in precisely the
same format as we have for the 2010 and 2011 Sessions. If there is a particular bill of interest to
your county, city, company or agency, call or e-mail us at KBT, and we will include it in the
weekly update of 2012 Transportation bill status. Remember: information is power.

Eight days down. Fifty two days remain.
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New York and Florida Lawmakers: Consider Gaming Bill

L

Voters in Florida could soon get the final say on
whether or not Florida adopts expanded gaming in the
Sunshine State. And to the north in the “Empire State”
of New York, there are plans to build the nation’s
largest convention center, at the Aqueduct racetrack at
Queens, where they already operate a “racino”, a
combination racetrack and gambling parlor, but not a
full-fledged casino.

Like Kentucky, the Florida Legislature has just begun
its annual two-month session, and lawmakers there
are expected to face the difficult task of enacting a
redistricting plan, while, at the same time, trying to devise new ways to plug a massive $2 billion
revenue shortfall in their state budget.

Holy cow! A $2 billion shortfall? How does that compare with Kentucky’s shortfall?

Well, it's generally agreed that the Kentucky revenue shortfall is somewhere between $300 million and
$430 million for the next biennium, 2012-2014.

Florida’s gaming advocates have introduced a bill which proposes to open the door to three large
casinos. Bringing in high-end resort casinos will attract new tourists to Florida and create thousands of
new jobs at a time when Florida’s unemployment rate is above 10 percent.

In New York state, Governor Andrew M. Cuomo is seeking a constitutional amendment to legalize
casino gambling in the state as way to raise needed state revenue.

KBT has a long-standing Board-adopted position in support of expanded gaming in Kentucky.
Kentucky’s current revenue shortfalls force the Administration and legislators to divert important
transportation funds into the General Fund, just to keep the General Fund in balance. This practice
short changes Kentucky'’s future, because transportation investments today ---in all modes --- will make

us more efficient and more productive.
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Our ReadersWritetoUs.......

Former Kentucky Transportation Cabinet Secretary Calvin
Grayson shared a thoughtful quote from a great American
statesman, and U.S. Kentucky Senator Henry Clay, this past
week. In doing so, he shared this insight:

Dear KBT ---

Maybe we should send this quotation to all our elected officials.
We need more of them to be like Henry Clay!

“All legislation, all government, all society is founded upon the
principle of mutual concession, politeness, comity, courtesy;
upon these everything is based.....Let him who elevates himself
above humanity, above its weakness, its infirmities, its wants, its
necessities, say, if he pleases, | will never compromise; but let no
one who is not above the frailties of our common nature disdain Henry Clay
compromises.”

-Henry Clay —

American Statesman and Orator



1777 - 1852
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No KBT Transportation News Next Week!

Due to the 34th Kentucky Transportation Conference next week, January 19-20, 2012 at the Lexington
Hyatt Regency, there will be no KBT Transportation News next week on Friday, January 20.

We will return on Friday, January 27, with news and photos from the 34th Annual Kentucky
Transportation Conference, as well as with news you can use for transportation advocates.

See you then!
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Bill Summary for 2012 Ky. General Assembly

Selected State Transportation Legislation
Selected State Transportation Legislation for KBT Members
(as of Thursday, January 12, 2012)
(Updated status of bills available at www.Irc.ky.gov)
Administrative
Airports

HB 124 (Rep. Wayne) Allow a planning unit to incorporate airport noise overlay districts within its zoning
texts and maps; allow the planning unit to incorporate guidelines on building techniques and materials
that are designed to provide acoustical insulation benefits. KBT Position: Monitor. To House — Local
Government on 1/3.

Auto Dealerships

Bidding and State Contracting Practices

Building Materials, including Stone, Sand Gravel

DUI Legislation

Energy Conservation; Energy Standards

HB 167 (Rep. Marzian) Encourage greater energy efficiency, conservation, and the use of renewable
energy resources in order to promote energy independence and energy security; established targeted
low-income weatherization programs; other provisions. KBT Position: Monitor. To House — Tourism
Development & Energy on 1/4.

Fuels, Including All Transportation Fuels

HB 245 (Rep. Hall) Establish a tax credit for individuals who convert or retrofit vehicles to run on LNG or
CNG,; also establish tax credit for individuals who purchase new vehicles that do so. KBT Position:
Monitor. To House - Approp. & Revenue on 1/11.

Highways, Streets & Bridges

L and Leasing Practices




SB 65 (Sen. Jensen) Provide that leases of motor vehicles or trailers which contain a terminal rental
clause do not become or convert into sales contracts. KBT Position: Monitor. To Senate —
Transportation on 1/4.

License Plates, Operator’s Licenses and Vehicle Registrations

SB 46 (Sen. Schickel) Permit a veteran to request, at the time of application, that a personal
identification card or operator’s license bear a designation denoting the applicant’s status as a veteran.
KBT Position: Monitor. To Senate- Transportation on 1/3.

SB 53 (Sen. Palmer) Direct KYTC to establish special NASCAR themed license plates; allow KYTC to
enter into licensing agreement with NASCAR; direct that EF fees for NASCAR plates to be distributed to
local health departments, in accordance with the number of plates issued in each county; set state fee
for plate at $32 and EF fee at $10. KBT Position: Monitor. To Senate — Transportation on 1/3.

HB 95 (Rep. Steele) Permit a veteran to request, at the time of application, that a personal identification
card or operator’s license bear a designation denoting the applicant is a veteran. KBT Position:
Monitor. To House — Veterans, Military Affairs & Public Safety on 1/3.

HB 104 (Rep. Butler) Require the design of the Purple Heart license plate include a picture of the
Purple Heart medal and the words “Combat Wounded”. KBT Position: Monitor. To House — Veterans,
Military Affairs and Public Safety. To House — Veterans, Military Affairs & Public Safety on 1/3.

HB 194 (Rep. S. Lee) Permit a veteran, at the time of application or renewal, to request an operator’'s
license bear a designation that the applicant is a veteran. KBT Position: Monitor. To House —
Veterans, Military Affairs and Public Safety on 1/5

HB 195 (Rep. S. Lee) Require that an applicant for initial title and registration of a motor vehicle present
a valid Kentucky operator’s license or other proof of U.S. citizenship. KBT Position: Monitor. To House
— Transportation on 1/5.

HB 197 (Rep. Pullin) Establish a new effective date for the | Support Veterans special license plate;
require manufacturing to being no later than June 12, 2012. KBT Position: Monitor. To House —
Veterans, Military Affairs and Public Safety on 1/5.

HB 221 (Rep. Nelson) (5 co-sponsors) Permit a veteran, at the time of application or renewal, that a
personal identification card or license may denote applicant’s status as a veteran. KBT Position:
Monitor. To House — Veterans, Military Affairs and Public Safety on 1/9.

Public Transit
Rail and Railroads

HR 14 (Rep. Nelson) Urge CSX officials to require the maintenance of all CSX railroad crossings
located in the Commonwealth. KBT Position: Opposed. To House — Transportation on 1/3.

Safety

SB 75 (Sen. Winters)(5 co-sponsors) Allow slow-moving, motor-less vehicles operating at night to use
markings of reflective tape, rather than using the slow-moving vehicle emblem. KBT Position: Monitor.
To Senate — Transportation on 1/5.

HB 30 (Rep. Mills) (6 co-sponsors) Allow local school boards to sell advertising on school buses;
prohibit certain types of advertising; require annual reporting. KBT Position: Opposed. To House —
Education on 1/3; Posted in Committee on 1/5; Voted Favorably out of Committee on 1/10 to House
floor.

HB 64 (Rep. Keene) Expand instances to allow ignition interlock devices be installed, including driving
the wrong way on a four-lane highway; establish an ignition interlock assistance fund operated by KYTC
for indigent offenders. KBT Position: Monitor. To House — Judiciary on 1/3.

HB 86 (Rep. Embry) Add “mini-trucks” to the definition of motor vehicles; permit mini-trucks on public
roadways with a posted speed limit of 45 MPH or less; require operators/owners of mini-trucks to
comply with insurance, title and registration and useage tax requirements as motor vehicle. KBT
Position: Opposed. To House — Transportation on 1/3.

HB 114 (Rep. Crimm) Provide alternate lighting system for slow-moving, motor-less vehicles operated



at night; provide for marking motor-less vehicles with reflective tape rather than using the slow-moving
emblem. KBT Position: Monitor. To House — Transportation on 1/3.

HB 133 (Rep. Bell) Provide for a means of marking motor-less slow-moving vehicles with reflective tape
rather than using the slow-moving vehicle emblem. KBT Position: Monitor. To House — Transportation
on 1/3.

HB 165 (Rep. Denham) Require motorists to illuminate headlights during any period of precipitation that
necessitates the use of their windshield wipers. KBT Position: Monitor. To House — Transportation on
1/4.

HB 184 (Rep. Meeks) Require that KYTC forward a copy of all uniform traffic citations issued to drivers
under 18 years of age to the parent or guardian. KBT Position: Monitor. To House — Transportation on
1/4.

HB 199 (Rep. Butler) Require that information contained on a diabled parking placard be written on a
tamper-evident sticker that is color coded based on the year in which the placard expires. KBT
Position: Monitor. To House — Transportation on 1/5.

State Tax Code

HB 46 (Rep. Nemes) Allow for local option election for expanded gaming, not held on primary and
regular election days; establish commission for an agency to solicit bids for casino gaming; establish
procedure for evaluating bids for full casinos. KBT Position: Support. To House — Licensing &
Occupations on 1/3.

HB 120 (Rep. Farmer) Make trade-in allowance permanent for motor vehicles purchased on or after
10/1/2012; amend tax code to expand sales and use tax to include selected services; lower sales and
use tax rate; tax all pass-through entities at a flat rate of 2.5%; modify the tax rates for LLC entities;
decrease wholesale alcohol tax to 5.5 % from current rate of 11%. KBT Position: Monitor. To House —
Appropriations & Revenue on 1/3.

HB 140 (Rep. Keene) Create a new section of KRS 154A to require that local option elections for the
approval of casino gaming in counties with population greater than 90,000 or in cities of the fourth class
or greater; specify license fees and stipulate requirements for licensing. KBT Position: Support. To
House — Licensing & Occupations on 1/3.

Waterway

SB 83 (Sen. Palmer) Create a water vessel removal assistance fund to be administered by the
Kentucky River Authority; require the Kentucky River Authority to establish criteria for when removal of
abandoned water vessel is necessary. KBT Position: Monitor. To Senate — Transportation on 1/9.

HB 93 (Rep. Gregory) Clarify that the Rules of the Road for personal watercraft are part of the Inland
Navigation Rules and provide specific citation for those rules. KBT Position: Monitor. To House —
Transportation on 1/3.

HB 154 (Rep. Bell) Allow for an alternative apportionment method to tax commercial watercratt if the
statutory method does not adequately reflect the use of watercraft by a company in this state. KBT
Position: Support. To House — Appropriations & Revenue on 1/3.
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